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About DALOG® ¥

The DALOG® GmbH was founded in 1998 in Augsburg

Within a few years DALOG® has establshed and maintained itself on the sector of
machine monitoring, as an innovative and relable OEM supplier of hardware, software and
services. The DALOG™ products are used worldwide.

Our commitment to customers and partners are the foundation for the success story
DALOGS
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400,000 tons which is
considered a noticeable
measure in view of the
current world market
situation, definitely with

the gaining of the superior
exporter position in the
previous Iranian year 1393
(2014) by ESCO as well as
modifications made on
some of the parameters for
the selection of the national
exporter, this opportunity
was given to other countries
as well to attain this honor.
On the exporting process
and the challenges

facing it, he reiterated: in
normal conditions, the

Int'l transactions are done
through opening LC, but
what is noticeable is that we
are in a situation and still
facing some problems in
the exchange of convenient
banking transactions with
the other countries, and
the cost of goods' transfer
has its own difficulties. On
the other hand, various
countries apply different
standards and in fact, not
only the appearances of
steel products differ, but
also their physical, chemical
properties is different from
the other markets and

such issues complicate

the export process, in

other words the products
ought to reach the buyers
in accordance with the
need of the target markets
and with very competitive
prices. At the time being,
unfortunately with the
recession overwhelming Iran
that is not merely for our
country or even the Middle
East region, the recession
status is on steel products
with the high volume of
steel products supply to
the other markets, the issue
which is quite highlighted
in constructional steel
products and is actually
experiencing a lot deeper
recession.

Iranian steel managers’ opinions in interview

with Chilan Magazine

(¢)

HamidReza TaheriZadeh
Vice chairman of iranian steel producers
association

We shouldn't limit our horizons
of steel manufacturing only to
Iran. If we take an international
view of steel market, we'll find
out that the price of steel has
fallen to its base; therefore,
we'll accept we're faced with
an international drop in prices;
accordingly, we'll have to cut
down the price as well. For
the time being, we must pay
attention that many changes
have taken place in the rate

of demands and international

prices and our circumstances are no longer similar to 10 years earlier in
steel industry. Our neighboring countries such as Emirates, Arabia, and
Qatar are all now manufacturing steel, and in case we cannot adapt
our prices to the international market, we'll be doomed to lose our
export destinations. I suggest that in this situation of recession we are
experiencing in steel market, we should more focus on efficiency and
decreasing final price and also try to intensify our competitive capacity

against our international rivals.

Bahador Ehramian
CEO of Yazd Steel

Iran has conducted a three-
million export of steel; our
country has in fact changed
into an exporter from a
previous importer. I believe
our new procedure for our
future investment in steel
manufacturing must be
designing a business plan
and a meticulous guerrilla
marketing to gain more export
markets and have a control
on them. I foresee that in 10

years from now, we'll encounter both a fierce rivalry and a surplus in
steel products by Iran, Kazakhstan, Russia, and other Middle Eastern

countries over the region.

Ahmad Khorvash
CEO of Kavir Kashan Steel

I hope when the period of
sanctions finishes, which will
be in January, and also once
international interactions
restart, we will observe a
rise in manufacturing and
consequently a boom in
Iranian steel industry. I
believe we'll soon face a
new round of prosperity in
manufacturing of our country
besides an increase in using
steel in Iran after sanctions

are lifted; as a result, we'll brush past the period of recession.
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Iran, Italy
Cooperation in
Steel Projects

IMIDRO_ Managers of two major
Italian firms proposed 4 billion
Euro for participation in steel and
aluminum projects in Iran.
According to the press release

of public relations of IMIDRO,
managers of Danieli and Fata firms
met, Mehdi Karbasian, chairman
of the executive board of IMIDRO
yesterday.

These two firms offered 4 billion
euros to participate in steel and
aluminum projects in Iran. They
announced that cooperation

in these projects are in line

with extension of economic
cooperation of Iran and Italy.
Danieli and Fata conducted steel
and aluminum projects in Iran
during the last 25 years. Now
considering, Iran’s achievements
in the international arena

and abilities to extend global
economic relations, these two
major Italian firms are keen on

to invest in mines and mining
industries projects in Iran.

After finalization of MoU, Iran and
Italy will establish a joint firm to
conduct two projects, one project
to produce 6.5 million tons iron
ore pellets and another project

to produce 3 million tons Direct
Reduced Iron in Iran.

Italian firms will invest 60 percent
and IMIDRO wiill invest 40 percent
in this project.

Mobarake

Steel Company,
the National
Outstanding
Exporter in 2015

During the Export National Day
Conference with the presence

of Prime Minster and Industries,
Mine & Trade and Foreign
Ministers in the Islamic Countries’
Summit Hall, Vice President
Eshaq Jahangiri granted the

letter of appreciation and statue
of 2015 National Outstanding
Exporter to Dr. Sobhani — ECO

of Mobarake Steel Co. - and
acknowledged their efforts for
export improvements.

“Mobarake Steel Company owns a
suitable market by producing 50%
of the Iranian steel and exporting
1.5 million tons of steel products
each year. It is almost said that we
are able to export any product to
any desired destination with no
special problem since we have a
effectively entered foreign markets
and well-known traders are now
working with MSC through our
agencies in European countries
such as Italy and Germany, ranging
from East to the West. This is also
true with different countries in

the Middle East including Iraq,
Afghanistan etc so that Europe is
considered to be the destination
of more than 50% of Mobarake
exported products,” he added.

Dr. Sobhani said that, “I am
personally optimistic towards this
issue and do believe that through
the existing potential, we have

to think about establishing those
factories and industries for whom
the supply of different resources

like financing was limited during
the past years. Steel industry is

a costly sector that cannot be
established through 1-3 billion
bank loans. It is necessary to
invest around 10,000 billion Rials,
which is impracticable through the
bank loans. Even if it is possible
to receive such loans, repayment
of 27% bank interest is not
logical. Accordingly, we have to
move the projects with foreign
financing and loans but we hope
that suitable space is opened
after removing the sanctions and
foreign investors come to Iran.”

The Export of
400,000 Tons of
ESCO Products
in the 1st Half
of the Current

Iranian Year
1394

Esfahan Steal Company
1

On the occasion of Oct. 21+,
Iran’s National Exports Day,

ESCO Foreign Sales & Marketing
Manager, Engineer Karami
participated in an interview and
told our reporter: with the strong
will and efforts of the company’s
personnel we have accomplished
to export our products to more
than 25 countries including;
France, Belgium, Spain, Italy,
Ireland, Portugal, Greece,
Afghanistan, UAE, Iraq, Turkey,
Turkmenistan, Tajikistan, Armenia,
Azerbaijan, Georgia, India, Oman,
Kuwait, China, Lebanon, Pakistan,
Saudi Arabia, Qatar & Jordan.

He added; the volume of ESCO
exports in the 1 half of the
current Iranian year 1394 reached




Essay

. First Edition of IRAN STEEL
ATLAS Published By ISPA

Rasool K. Soltani

IRAN STEEL PRODUCERS ASSOCIATION

Head office director

IRAN Steel Producers Association (ISPA), represents
more than 130 Iranian steel producers, including the
Iranian largest steel companies E.g. Mobarakeh Steel
Co,, Isfahan Steel Co., Khouzestan Steel Co., ... which
totally produce around 98% of IRAN steel production.
With the 20 M/Tons capacity and 17 M/Tons actual
steel production, IRAN is presently located in the 14t
place of top steel producers of the world. Plenty of
natural gas and iron ore resources as well access to
the overseas, has lead IRAN to a high growing country
in the steel section. According to the present steel
development projects, the production capacity will
increase up to 55 M/Tons in 2025.

ISPA has published the first edition of IRAN STEEL
ATLAS. The publication provides a comprehensive
overview of steel industry activities, stretching from
pelletizing plants to rolling mills and final products. It highlights all active and under construction steel
plants in IRAN with the various icons on the map, also demonstrates infrastructures including gas and
power distribution lines, water resources, seaports, airports, railways and roads. IRAN STEEL ATLAS is now
used as a reference for the business decisions of the steel producers, investors, traders and governmental
section.
The publication finalized in 2015 and was highly interested by all steel related companies

and was widely sold and distributed in domestic market. The package includes a high quality 200*140cm
framed and laminated wall map, plus a high quality printed book with many useful maps, information and
analysis. The publication copy right is also registered by ISPA under Iranian government regulations.
Observing lots of positive feedbacks from Iranian and global steel industry participants, we are considering
to provide and publish an English edition of IRAN STEEL ATLAS to be distributed and sold globally.

current production facilities in iran (2015)

Category

Integrated’s

Flat producers

Long producers
Merchant Semi producers
Long Re-rollers

Flat re-rollers

Special steel producers
EAFs

Blast furnaces

Induction

Merchant DRI- producers
Merchant Pellet

Merchant Concentrates

Number

6
5
62
18

Capacity
(million tons)

138
108
2 »
10
18
4
06
15
36

»

Emergence of re-rollers was due to a combination of
local construction boom and tariff policy in the 2000’s
Large number of induction furnaces were set up due
to low investment costs and availability of cheap scrap
(averaging 35% of billet price) during the past 10 years
About 20 companies with actual production of over
0.5 million tons of any product

Sizable imbalances in the production chain exist as a result of:

Shortage of local production and high commodity
prices during the spike in steel demand in the high

oil prices years led to implementation of a number of
projects covering only certain parts of the production
chain such as hot rolling focusing on the local market
only while upstream parts of the chain particularly
mineral extraction and processing were neglected due
to a combination of factors chiefly trade policies which
were adversely affecting investment in concentrate
and pellet production

Sudden cut in availability of financing, technology and
fall in steel prices
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